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Press Release
Global solar leaders to policymakers: tax incentives don’t go far enough
October 14, 2008---San Diego, California---Some of the largest solar energy businesses in the world came together in San Diego on Sunday for a frank discussion with policymakers, business leaders and environmental groups on what steps must be taken to create a thriving solar energy industry in the U.S.

The message from these companies is clear: the U.S. has fallen behind countries like Germany, Spain and Japan in providing a public policy framework that will lead to broad deployment of solar energy, create thousands of high-paying manufacturing jobs, achieve energy independence and combat global climate change.

“We have more sunshine than places like Germany -- we’re just not capitalizing on our solar potential like they are, “ says Raju Yenamandara, US Sales Director of the SolarWorld Group, which operates solar production facilities in the U.S. and Germany. “By putting feed-in tariff laws in place we can catch up with the rest of the world and give our economy a huge boost, while making our country less dependent on imported energy. The policies democratize solar production by creating solar entrepreneurs out of households, schools, churches, farmers – anyone can participate and help green America.”

“Tax incentives alone won’t get the job done,” says John Burges, Co-founder of the Alliance for Renewable Energy. “The reason other countries are so far ahead of us in America is they’ve put ‘feed-in tariffs’ in place that make solar power more affordable and attractive to consumers.” In the US, ‘feed-in tariffs’ are known as Renewable Energy Payments or REPs. These policies have driven the creation of a $30BN a year industry in Europe and is the reason why many American solar companies are opening new manufacturing plants in Europe rather than the US.

“Good feed-in tariff policy is simple to design and has proven very effective”, states Paul Gipe, a renewable energy expert. “It provides access to the grid for everyone and pays them a fair price for their electricity over an extended period, usually 15 to 20 years. These long-term contracts create a stable investment environment for both borrowers and lenders alike. The rapid growth in renewable energy creates new jobs and stimulates the local economy,” Gipe says. 

Unlike other policies that rely on tax credits or running your meter backwards, feed-in tariffs actually pay cash directly to producers, whether homeowners, farmers, or small businesses based on how much electricity they generate. This approach, now implemented in over 45 countries and regions across the world, has developed more renewable energy, faster, and at lower cost than any other policy. We need it here in North America,” Gipe adds.

Germany, which created the world’s first solar direct-payment system in 1999, has created 200,000 new jobs and added renewable energy capacity equivalent to two massive nuclear power plants in recent years. It is now an “export machine” for solar and renewable energy technology.

Sunday’s solar policy forum brought together nearly 100 participants from across the U.S., including legislators, regulatory officials, environmental groups and high-level business executives from the world’s leading solar companies.

“The ultimate goal is to help people understand how they can secure the most renewable energy as quickly and affordably as possible,” explains Bianca Barth of the World Future Council, which organized and hosted Sunday’s solar energy policy forum. Chief sponsors included SolarWorld, BP Solar, Nexant, As You Sow and the Alliance for Renewable Energy, a US not for profit that was recently formed to promote Renewable Energy Payments in several states.

For more information about the World Future Council and The Alliance for Renewable Energy, please contact Bianca Barth at +1 360 350 8449 or bianca@worldfuturecouncil.org. 
For more information about SolarWorld, please contact Anne Schneider at +1 503 844 3417 or a.schneider@solarworld-usa.com. 
Further information on Feed-in Tariffs is available on the World Future Council’s website www.worldfuturecouncil.org – and at www.onlinepact.org. 
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